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sale and removal, and the remaining
balance, if any, will be paid over to the
owner or warehouseman.

(26 U.S.C. 5236)

§19.20 Installation of meters, tanks,
and other apparatus.

The appropriate TTB officer may re-
quire the proprietor to install meters,
tanks, pipes, or any other apparatus at
the proprietor’s plant if that officer de-
cides that the equipment is necessary
for the protection of the revenue. If the
proprietor refuses or fails to install
any such apparatus when instructed to
do so, the proprietor will not be per-
mitted to conduct business as a dis-
tilled spirits plant.

(26 U.S.C. 5552)

ALTERNATE METHODS OR PROCEDURES
AND EXPERIMENTAL OPERATIONS

§19.26 Alternate methods or proce-
dures.

(a) General. The appropriate TTB offi-
cer may approve the use of an alter-
nate method or procedure that varies
from the regulatory requirements in
this part if the proprietor shows good
cause for its use and the alternate
method or procedure:

(1) Is not contrary to law;

(2) Will not have the effect of waiving
an existing regulatory requirement;

(3) Is consistent with the purpose and
effect of the method or procedure pre-
scribed in this part;

(4) Provides equal security to the rev-
enue; and

(5) Will not cause an increase in cost
to the Government and will not hinder
TTB’s administration of this part.

(b) Exceptions. TTB will not authorize
the use of an alternate method or pro-
cedure relating to the giving of any
bond, or to the assessment, payment,
or collection of tax.

(c) Prior approvals. Alternate methods
or procedures in effect prior to April 18,
2011, which are not contrary to the reg-
ulations in this part, are preserved
until renewed unless revoked by oper-
ation of law due to the enactment of
law that is contrary to the alternate
method or procedure.

(26 U.S.C. 5552, 5556)

§19.28

§19.27 Application for and use of al-
ternate method or procedure.

(a) Application. If a proprietor wishes
to use an alternate method or proce-
dure as described in §19.26, the propri-
etor must submit a written letterhead
application to the appropriate TTB of-
ficer for approval. The application
must identify the method or procedure
specified in the regulation, must de-
scribe the proposed alternate method
or procedure in detail, and must ex-
plain why the alternate method or pro-
cedure is needed.

(b) Approval and use. The proprietor
may not use an alternate method or
procedure until the appropriate TTB
officer has in writing approved the pro-
prietor’s application. During the period
that the proprietor is authorized to use
the alternate method or procedure, the
proprietor must comply with any con-
ditions imposed on its use by TTB.
TTB may withdraw the approval to use
the alternate method or procedure if
TTB finds that the revenue is jeopard-
ized, that the alternate method or pro-
cedure hinders effective administration
of the laws or regulations, that the
proprietor has violated any of the con-
ditions imposed by TTB, or that the
circumstances that gave rise to the
need for the alternate method or proce-
dure no longer exist.

(c) Retention. The proprietor must re-
tain each alternate method or proce-
dure approval as part of the propri-
etor’s records and must make the ap-
proval available for examination by
TTB officers upon request.

(26 U.S.C. 5552, 5556)

§19.28 Emergency variations from re-
quirements.

(a) Application. A proprietor may re-
quest emergency approval of the use of
a method or procedure relating to con-
struction, equipment, and methods of
operation that represents a variance
from the requirements of this part.
When a proprietor wishes to use an
emergency method or procedure, the
proprietor must submit a written let-
terhead application to the appropriate
TTB officer for approval; the proprietor
may send the application via regular
mail, email, or facsimile transmission.
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